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Geopolitics

Geopolitics takes into account the relationships and 
the interactions that take place between two or more 
countries on account of their geographical position.

An example is the tension between Russia and Turkey, 
which we have seen for years. Russia had an interest 
in maximizing its oil export on tankers via 
the Bosphorus strait, while Turkey was
afraid of possible accidental pollution
and put limitations in order to decrease
the volume transiting the strait.
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Geopolitics

One of the many consequences of such tension
affected ENI. They buy crude oil from Russia and are 
interested in lifting the cargoes from the Black Sea, 
because it is just a short run from Italy,                          
but for some time they were obliged to                             
go and lift the russian oil from the                          
Baltic sea, despite the greater distance.
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North-East route
The gradual reduction of ice layers in the Arctic Ocean may
open new shipping routes, at least during the summer
months, that years ago were unreliable. 
Heavy machinery for offshore oil exploration has been 
shipped from Vladivostock to the port of Novvy in the Kara 
sea (latitude 67° North), along the North-East 
route, in August and September, when the 
route is almost ice-free. 
Crude oil and gas cargoes have been 
shipped from Northern Russia to China 
via the same route, which in future may
replace to some extent the route via Suez.
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Deep North becomes strategic
But the Arctic Ocean is now becoming the object of 
territorial disputes. Despite the Montego Bay convention, 
the countries having a coastline on the Arctic are claiming
jurisdiction even far away from the coastline. 

Development of ocean resources, like the offshore oil&gas 
exploration, is the reason behind this growing interest. 

The 5 countries claiming jurisdiction over a certain part of 
the ocean are Canada, USA, Russia, 
Norway and Denmark.

In particular, Russia claims to have                                                            
more than half of the total coastline
facing the Arctic.
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The treasures of the Arctic
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The U.S. Geological 

Observatory has estimated 

these areas may contain 30% 

of all natural gas not yet 

discovered, 13% of crude oil, 

40% of other fossil resources. 

The appetite is growing and 

some of the countries involved 

are already maneuvering. 



The treasures of the Arctic
Russia made an exploration with a 
nuclear submarine navigating under 
the arctic ice for two months, and are 
building a port in the traditional russian 
settlement of Barentsburg, in the 
Svalbard islands, which however are 
Norwegian territory. 

NATO on the other side set up their last 
General Assembly in May 2017 just in  
the Svalbard islands, which is not a 
coincidence, but a clear geopolitical 
response. 
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Not only the Arctic Ocean 
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The race to the Arctic resources

now has a new competitor, as

China is trying to take over all

possible mining permits in 

Greenland, in order to secure the 

local resources of uranium and  

rare earths.



Coastline disputes

Conflicts between two nations can immediately
affect the seaborne transportation and trade. 

Tensions between Ukraine and Russia, originated
by the control of Crimea, had detrimental
effects on shipping. 
For instance, a ship calling any
port in Crimea, if subsequently
calling another port in Ukrainian
Black Sea, can be arrested.
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Territorial waters disputes

China has established artificial islands in the South China 
Sea with the aim of stretching its territorial waters and 
thus incorporating areas that are 
promising for oil&gas exploration. 
They are essentially operations of 
land reclamation, like Fiery Cross                                              
reef in the Spratly islands (South                                               
China Sea). 

10



Geopolitics in South China Sea

Nearby countries (Vietnam, Malaysia, Philippines), but
also the U.S., are irritated by China’s attempt to claim
sovereignty on Spratly islands sea bed. 

Fiery Cross lies at less than 400                                            
km. from Vietnam coastline,                                                  
while the distance to mainland
China is more than 1.500 km.   
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Geopolitics

Another move, irritating the neighbours, is China’s
reclamation of the Senkaku islands, which are      
technically Japanese land. 

Here again all the interest is due 
to the energy reserves that are 
supposed to exist under the 
sea bed, since all countries are                                            
energy-hungry and in the quest
for energy self-sufficiency. 

12



Geopolitics and boycott
Tensions can develop into real boycott. 

For instance the United Nations introduced some 
kind of boycott against countries which do not
respect human rights, or which deploy aggressive 
policies, like for istance North Korea. 
The majority of shipowners
will abstain from taking
cargoes to North Korea, in                                              
order to comply with the                                                       
boycott.
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Geopolitics and boycott
Also Iran, after announcing the development of a nuclear
programme, which the western world considered to be
essentially a military programme, was subject to boycott. 
Iran, as a counter measure, has threatened several times
to shut the Hormuz strait, a narrow sea passage which has
an enormous strategic importance, because more than 1/3 
of the world crude oil 
is transiting the Hormuz 
strait every day.
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After a five year hiatus, piracy seems to have

returned to the Horn of Africa
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The shale oil & gas revolution in the U.S.

In the U.S., thanks to the newly implemented 
technique called “fracking”, they are extracting 
oil&gas from the shale rock formations (porous 
rocks rich in hydrocarbons). What they get is a sort 
of synthetic oil, very light and free of sulphur.

In perspective, shale oil&gas will take the U.S. to 
energy self-sufficiency, and, from 2018,                              
to become net exporters. 

16



Trades being invented or reversed

Thanks to the shale oil revolution, we have already seen new 
trades, such as VLCC crude oil cargoes from LOOP (U.S. 
Gulf) to China via Cape. 

The U.S. have even exported one
cargo of light shale oil to Venezuela,                                              
hinting that the traditional crude oil                                                     
trade from Venezuela to the U.S.                                                           
could be reversed in future.
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The Panama canal revolution

The new Panama canal can now accomodate ships up 
to 150,000 tons capacity, doubling the size (which in 
the past was 75,000 tons).  

The first neo-Panamax (which is in fact the old 
Suezmax) transited the new canal in August 2016.  

After 100 years, changes in                                      
logistic standards are slow to                                 
come, but the whole fleet of old                         
Panamax ships is at risk of                                    
becoming obsolete pretty soon.
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Geopolitics and environment 

The Caspian region is rich in oil&gas and has
several countries that are land-locked, which is
a potentially explosive geopolitical scenario. 

Strange enough, one of the Oil Majors involved
for long time in the Caspian region is Chevron. 

They once declared that they prefer to be 
involved in the geopolitically troubled
Caspian Sea, rather than being involved
in domestic quarrels with environmentalists
(and their lawyers), particularly in California..

19

http://www.google.it/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiko6DXi5jUAhVK7xQKHSx9Dz0QjRwIBw&url=http://www.maps-world.net/central-asia.htm&psig=AFQjCNGL2-xLJ2GhH6NLazX27NMYEMLxSQ&ust=1496249847384218
http://www.google.it/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiko6DXi5jUAhVK7xQKHSx9Dz0QjRwIBw&url=http://www.maps-world.net/central-asia.htm&psig=AFQjCNGL2-xLJ2GhH6NLazX27NMYEMLxSQ&ust=1496249847384218


Thank you for your attention
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